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Memo

To: Chairwoman Lea Marquez Peterson, Commissioners Sandra D. Kennedy, Justin
Olson, Anna Tovar, and Jim O'Connor, All Parties of Record

From: Gordon L. Fox, Special Assistant to the Commission; Sarah N. I-Iarpring, Assistant
Chief Administrative Law Judge

Date: October 29, 202 l

Re: Docket No. E-01345A-19-0236, Revenue Requirement Change Resulting from
Amendments Approved at Open Meetings of October 4-6 and 26-27, 2021

The following amendments passed, in the following order, at the Open Meeting of October 4-6,

202] :

Amendment

Marquez Peterson #3

Marquez Peterson Alternative #4

Olson #1

Olson #6

O'Connor #1

O'Connor #4

Kennedy #13

Tovar #2

Kennedy #10 with Tovar friendly amendment
increasing bill credit to $50/month as per
Tovar #2
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The following additional amendments passed, m the following order, at the Open Meeting of

October 26 and 27, 2021 :

Amendment

O'Connor & Tovar # 1 (Proposed
Compromise with Footnote)

Revised Kennedy #15

Marquez Peterson #5

Tovar #3

Kennedy #11

Kennedy #14 (with verbal)

Kennedy #12

Tovar #4 (with verbal)

Kennedy #9

Revised Marquez Peterson #1 (with verbal)

Hearing #1

Hearing #2

These combined amendments would produce the following rate base and revenue requirement

results, as compared to the APS Amended Application and the corrected Recommended Opinion

and Order ("ROO") :

All $ amounts are in thousands APS Amended
Application

Commission-
Adopted

Amendments

I
¢

•

$8,325,497
$15,163,369
$11,744,433
$3,418,936
$3,437,440

$664,843
7.99%

$8,607,103
$15,444,975
$12,026,039
$3,418,936
$3,437,440

$663,423
7.71%

$8,896,268
$15,734,140
$12,315,204
$3,418,936
$3,437,440

$648,909
7.29%

OCRB
RCND
FVRB
FVI
TY O ratio Revenues
TY O ratio Income
Current Rate of Return on
OCRB
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$569,790$571,962$652,096

6.87% 6.62%7.33%

$3,187 ($92,881) ($93,633)

1.33461.3346 1.3346

$4,253 ($123,959) ($124,962)
I

4.95%5.51% 4.77%

$35,973 l
$40,226

$5,141
($119,821)

$12,5282
($111,431)

|

$3,326,009 $3,317,619$3,477,666

Required Operating Income on
OCRB
Required Rate of Return on
OCRB
Operating Income Deficiency
on OCRB
Gross Revenue Conversion
Factor
Increase in Base Revenue
Re uirement Based on OCRB
Required Rate of Return with
F VI
FVI Revenue
Requested/Required
Increase/Decrease in Base
Revenue Re uirement
Required Base Rate Revenue
Based on FVRB

Customer bills are impacted by adjustor mechanism surcredits and surcharges in addition to base

rates. In this proceeding, the Commission has adopted a net $115 million in transfers of billings

from adjustor mechanisms to base rates, comprised of $119 million in TEAM surcredits and $4

million in combined ElS and REAC surcharges. Taldng into consideration the $115 million

impact from transfers in billings between adjustor surcharges and base rates, the net decrease in

annual billings to customers is $4.821 million, calculated as follows (all $ amounts are in

thousands):

($119,821)

|

+$119,000

Required Decrease in Base Revenue
Re uirement
TEAM Adj ustor Transfer Impact to Annual
Customer Bi llin s|

! APS's FVI revenue was described by APS as "After Tax Return on Fair Value Increment," although APS's requested
revenue increase of $40226 million is comprised of $4.253 million based on OCRB plus $35973 million of FVI
revenue, which must be comprised of operating income and income taxes, for which our estimated calculation is
$27351 million in operating income and $8.622 million in income taxes. (See LFE APS-87 at screed. A -l .)
2 The FVI revenue is comprised of $9.387 million in operating income and $3. 141 million in income taxes. Original
cost operating income of $57l.962 million + FVI operating income of $9.387 million = total operating income of
$581349 million.
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($4,000)ElS and REAC Adj ustor Transfer Impact to
Annual Customer Billin |

_

($4,821)Net Decrease in Annual Customer Billings
After Adustor Transfers

The $115 million net adjustors transfer amount does include the additional $4.83 million that

will be billed to customers through the REAC surcharge when it is next adj usted ($3.33 million

to the Nation + $1 million to the Tribe + $0.5 million to the Navajo County Communities),

resulting from the adoption of O'Connor & Tovar #1. The $3.33 million will be included in the

REAC surcharge annually for three consecutive years, while the additional $1.5 million will be

included only in the first year. In addition, APS is authorized to spend up to $1 .25 million

toward home and business electrification projects within the Nation and another $1 .25 million

toward home and electrification projects within the Hopi reservation and, to the extent those

funds are spent, would be entitled to recover those funds from its customers through the REAC.

Those impacts are reflected below (all $ amounts are in thousands):

_
Year 2
REAC
CCT

Collection
($4,82 I )

Year 3
REAC
CCT

Collection
($4,82 l )

Effective
Date of

This
Decision
($4,821 )

Year 1
REAC
CCT

Collection
($4,821)

+$3,333 +$3,333+$4,833

$12 ($1,488)($1,488)

+$2,500

$2,512

Net Decrease in Annual
Customer Billings After
Adustor Transfers
Mandated CCT Funds To Be
Collected
Net Decrease/Increase in
Annual Customer Billion s
Discretionarv CCT Funds To
Be Collected If S nt
Net Decrease/Increase in
Annual Customer Bill in8*

_
_
- $ -
_ 3 3
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On this 29th day of October, 2021, the foregoing document was filed with Docket Control as a
Hearing Division Memorandum, and copies of the foregoing were mailed O11 behalfof the Hearing
Division to the following who have not consented to email service. On this date or as soon as
possible thereafter, the Commission's eDocket program will automatically email a link to the
foregoing to the following who have consented to email service.

Service

Kurt J. Boehm
Jody Kyler Cohn
BOEHM, KURTZ & LOWRY
36 E. Seventh Street, Suite 1510
Cincinnati, OH 45202
Attorneys for The Kroger Co.
kboehm@BKLIawfirm.corn
ikvlercohn/@BKLlaw"linn.coin
Consented to Service by Email

Adam L. Stafford
P.O. Box 30497
Phoenix, AZ 85046
Attorney for Western Resource Advocates
Adam.Stafford@westemresources.ora
Steve.Michel@westemresources.org

Melissa M. Krueger
Thomas L. Mum aw
Theresa Dwyer
PINNACLE WEST CAPITAL
CORPORATION
400 North 5th Street, MS 8695
Phoenix, AZ 85004
Attorney for Arizona Public
Company
MelissaKrueQer@ pinnac1ewest.com
Tllomas.Mumawdpinnaclewest.com
Theresa.Dwyer@ pinnaclewest.com
Andrew.Schroeder@aps.com
Leland.S11ook@aps.con1
Rodnev.Ross@aps.com
ratecase@aps.com
Consented to Service by Email Stacv@westernresources.orQ

AutLu'nn.JohnsontD.westemresources.orlz
Consented to Serv ice by EmailRichard Gayer

526 w. Wilshire Drive
Phoenix, AZ 85003
rQaver@cox.net
Consented to Service by Email

Daniel W. Pozefsky
RUCO
1110 W. Washington Street, Suite 220
Phoenix, AZ 85007
dpozefskv<cDazruco.nov
procedLuad@az1L1co.Qov
1woodall@aznlco.uov
rdelafuente(5)azruco.<1ov
Consented to Serv ice by Email

Greg Patterson
MUNGER CHADWICK
5511 S. Jolly Roger Road
Tempe, AZ 85283
Attorney for Arizona Competitive Power
Alliance

.e Qzlazc a.or

Patrick J. Black
Lauren A. Ferrigni
FENNEMORE CRAIG, P.C.
2394 E. Camelback Road, Suite 600
Phoenix, AZ 85016
Attorneys for Freeport Minerals Corporation
and Arizonans for Electric Choice and
Competition
pblack@fclaw.com
lfe1"ri<zni@fclaw.corn
l<11ig1zins@ener2vstiat.com
Consented to Service by Email

Consented to Service b Emai l
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Timoduy M. Hogan
Jennifer B. Anderson
ARIZONA CENTER FOR LAW IN THE
PUBLIC INTEREST
352 E. Camelback Rd., Suite 200
Phoenix, AZ 85012
Attorneys for Southwest Energy Efficiency
Project, Wildfire, Solar Energy lndustnes
Association, Arizona Solar Energy Industries
Association, Arizona School Boards
Association, Arizona Association of School
Business Officials, Sierra Club, San Juan
Citizens Alliance, T6 Nizhoni Ani; and Diné
CARE
thoaan@aclpi.orQ
anderson acl i.or

Timothy M. Hogan
ARIZONA CENTER FOR LAW  IN THE
PUBLIC INTEREST
352 E. Camelback Rd., Suite 200
Phoenix, AZ 85012
and
Marta Darby
EARTHJUSTICE
633 17"' Street, Suite 1600
Denver, CO 80202
and
David Bender
EARTHJUSTICE
1001 G Street, nw, Suite 1000
Washington, D.C. 20001
Attorneys for Vote Solar
mdarbv@earthiustice.or9
thoQan®ac1pi.ora
briana<cDvotesolar.org
dbcnder(Z1)earthiusticeorg
Consented to Service by Email

ezw.:kerman@swener<;v.ore
§potter@swenerQv.oru
sbatten@aclpi.orlz
czwick@wi1dfireaz.ore
briana@votesolar.ora
louisa.eberle@sierraclub.org
rose.monahan@sie1Taclub.org
sandv.bahr@sierrac1ub.or§z
miriam.raffel-smit1t@sicrrac1ub.org
mark@san]uancitizens.org
n1ike@saniuancitizens.or9
caroLdavistiddine-careorg
adclla.beuave(&3dine-care.oru
lori.goodman(1Udi11e-carc.orQ.
robvn.iackson@dine-care.oru

Court Rich
Eric Hill
ROSE LAW GROUP PC
7144 E. Stetson Drive, Suite 300
Scottsdale, AZ 8525 l
Attorneys for Solar Energy Industries
Association; Arizona Solar Energy Industries
Association, Tesla, Inc., and EVgo Services
LLC
CRich@RoseLawGroup.com
ehill@roselawuroup.com
hslau2hter~a)roselawf1roup.com
Consented to Service by Emailnhorseherder@<1mail.com

Consented to Service by Email

. l
423

Bob Miller
Ralph Johnson
Property Owners and Residents
Association of Sun City West
13815 W. Camino del Sol
Sun City West, AZ 85375
bob.1ni1ler 1porascw.org
rd3scw?D umaiLcom
Consented to Service b Emai l

Nicholas J. Enoch
LUBIN & ENOCH, P.C.
349 N. Fourth Avenue
Phoenix, AZ 85003
Attorney for Local Unions 387 and 769 of the
International Brotherhood of  Electr ical
Workers, AFL-CIO
nickfD1ubinandenoch.com
bruce@lubinandenoch.com
clara@lubinandenoch.com
Consented to Service b Email
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Karen S. White
AFIMSC/.IAQ
139 Barnes Ave.
Tyndall AFB, FL 32403
and
Holly L. Buchanan
AFLOA/JACE-ULFSC
139 Bames Dr., Suite 1
Tyndall AFB, FL 32403-5317
Attorneys for Federal Executive Agencies
Karen.White. 13@us.af.mil
Hollv.buchanan.1 fcirusafimil
Consented to Service by Email

Jason Y. Moyes
MOYES SELLERS & HENDRICKS LTD.
1850 N. Central Avenue, Suite 1100
Phoenix, AZ 85004
Attorney for Aquila Irrigation District,
Buckeye Water Conservation and Drainage
District, Electrical District Number Six of
Pinal County. Electrical District Number
Seven of Maricopa County, Electrical
District Number Eight of Maricopa County,
Haquahala Valley Power District, Maricopa
County Municipal Water Conservation
District Number One, McMullen Valley
Water Conservation & Drainage District, and
Tonopah Irrigation District
]aS0I1n]0V€8l[i1aW-m5h.¢gm
IjvwdLakrsaljne.co1n
]im@harcuvar.co1Tt
Consented to Service by Emai l

John S. Thornton
8008 N. Invergordon Rd.
Paradise Valley, AZ 85253
Iolmci/thornton.f1nancial.org
Consented to Service by Email

Shelly A. Kaner
8831 w. Athens St.
Peoria, AZ 85382

Scott S. Wakefield
HIENTON CURRY, P.L.L.C.
5045 n. 12"' St., Suite 110
Phoenix, A Z 85014
Attorneys for Wadmart, Inc.
swakelield@11clawuroup.com
stephenohriss@walmart.com
Consented to Service by Email

Jonathan Jones
14324 n. 160"' Drive
Surprise, AZ 85379
]ones.2792@2mail.com
Consented to Service by Email

Garry D. Hays
LAW OFFICES OF GARRY D. HAYS, P.C.
2198 E. Camelback Road, Suite 230
Phoenix, AZ 85016
Attorney for Arizona Solar Deployment
Alliance
Ghavs@lawudh.com
Consented to Service by Email

Kimberly A. Dutcher
NAVAJO NATION DEPARTMENT OF
JUSTICE
P.O. Box 2010
Window Rock, AZ 86515
and
Todd F. Kimbrough
BALCH & BINGHAM LLP
919 Congress Ave., Suite 1110
Austin, TX 78701
Attorneys for the Navajo Nation
kdutcher@nndoi.or»z
aq ulm-"cUnndoi .ora
tkimbrouqh/cDbalch.com
Consented to Service by Email

Armando Nave
THE NAVA LAW FIRM, PLLC
1641 E. Osborn Rd., #8
Phoenix, AZ 85016
and
John B. Coffman
JOHN B. COFFMAN LLC
871 Tuxedo Blvd.
St. Louis, MO 63119
Attorneys for AARP
Filiuus@navalawaz.com
]ohn@]ohncoff3nan.net
Consented to Service by Email
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Melissa A. Parham
Scott A. Baluha
ZONA LAW GROUP P.C.
7701 E. Indian School Road, Suite J
Scottsdale, AZ 85251
Attorneys for Manufactured Housing
Communities of Arizona, Inc.
melissa@zona.Iaw
scottb@zona.law
attomevs@zona.law
Consented to Service by Email

Jason R. Mullis
WOOD SMITH BENNING & BERMAN
LLP
2525 E. Camelback Rd., Suite 450
Phoenix, AZ 85016-4210
and
Gregory M. Adams
RICHARDSON ADAMS, PLLC
515 n. 277h St.
Boise, ID 83702
Attorneys for Canine Energy Solutions, LLC
JMullis(?l1)wshblaw.com
pres: §8richardsonadams.com
are2.bass@calpinesolutionseom
Consented to Service by Email

Fred Lomayesva
Amy Mignella
Office of General Counsel
HOPI TRIBE
P.O. Box 123
Kykotsmovi, AZ 86039
HOYI121\"€SVZ1(@l10l3i.11Sl1.l.1S
amigne1la@11opi.nsn.us
Consented to Email Service

Albert Acken
DICKINSON WRIGHT PLLC
1850 n. Central Ave., Suite 1400
Phoenix, AZ 85004
Attorneys for Constellation New Energy, Inc.
and Direct Energy Business, LLC
aacken-wdickinson-wriQht.co1n
Consented to Service by Email

Robin Mitchell, Director
Legal Division
ARIZONA CORPORATION
COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
L€Ua1DIV@aZCC.9OV
utildivservicebvemail@azcc.gov
Consented to Service by Email

Giancarlo Estrada
KAMPER ESTRADA, LLP
3030 n. 3rd St., Suite 770
Phoenix, AZ 85012
and
Scott F. Dunbar
KEYES & FOX, LLP
1580 Lincoln, Ste.880
Denver, CO 80203
Attorneys for ChargePoint, Inc.
uestrada~&1phxlaw.co1n
sdunbar@kevesfox.com
Consented to Service by Email

COASH & COASH, INC.
Court Reporting, Video and
Videoconferencing
1802 North 7th Street
Phoenix, AZ 85006
Emailed as a courtesy

Thomas A. Harris
Distributed Energy Resource Association
5215 E. Orchid La!1€
Paradise Valley, AZ 85253
Thomas.Hmris@DERA-AZ.org
Consented to Service by Email

A

By: "w WML
Rebecca Ta1lmm
Assistant to Sarah N. Harpring
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